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LORDS APPROVE UK GAMBLING BILL
Place-of-consumption legislation close to becoming law

The UK remote gaming industry 
has moved a step closer to place-
of-consumption licensing after 
the Gambling Bill cleared the final 
stage of parliamentary approval. 
The legislation, which would see 
all operators serving the UK market 
required to hold a Gambling 
Commission licence, passed a third 
reading in the House of Lords, 
meaning it will come into force once  
it receives Royal Assent.

The Gambling (Licensing and 
Advertising) Bill would alter the 
licensing landscape currently in force 
as a result of the Gambling Act 2005, 
introduced in 2007, which declared 
that remote gambling operators 
offering services to UK customers 
could be based and licensed offshore 
without the need for a remote licence 
from the UK Gambling Commission.

The Bill’s parliamentary journey 
began with its first House of 
Commons reading in early May 2013, 
which was followed by a second 
reading, a Committee Debate, a 
Report stage and a third reading. By 
late November last year the legislation 
had progressed to the House of Lords  
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“i just realized i’m a philosopher... 
and just like being a poker player, you 

become one by saying you are one.” 
Pro poker player/coach  

Tristan Wade [@TristanCre8ive] 

“Trying to do anything related to 
money online in the USa is like 

stepping through a wormhole to 
1996 in the rest of the world.” 

Technology and telecoms  
expert @BenedictEvans  

“increase in Gross Profits Tax  
on fOBTs to 25% means the 

Treasury profit from the  
problem rather than deal with  

it. Bookies laughing today.” 
MP @tom_watson
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where it passed through the same 
process, culminating with a third 
reading on 18 March.

At the most recent reading, culture, 
media and sport spokesman Lord 
Gardiner of Kimble [below] successfully 
introduced an amendment which 
would allow the Secretary of State to 
extend the Horserace Betting Levy to 
those bookmakers based outside of 
the UK who will be required to obtain a 
UK remote gambling licence as a result 
of the new Bill. As per parliamentary 
rules, the amended Bill must now be 
passed by the House of Commons in  
its current form.

Lord Gardiner stated that the 
amendment was “fully in keeping with 
the context and purpose of this remote 
gambling Bill, which is about levelling 
the playing field for bookmakers 
engaging with British punters”. He 
added that it also gave the government 
the power to make changes to the 
Levy which may be necessary to ensure 
the scheme remains within EU law, 
revealing that discussions with the 
European Commission were set to 
begin on Friday. 

KEY POINTS
• House of Lords approve UK 
Gambling Bill
• Legislation to regulate remote gaming 
at place of consumption
• Amendment sees Horserace Levy 
extended to all remote operators

 BeTTinG
LADBROKES CEO PAID £4.7M 
Richard Glynn’s remuneration  
up 85% for 2013 

Under-pressure Ladbrokes CEO Richard 
Glynn [above] saw his pay package 
increase by 85% last year despite the 
firm’s recent struggles. Glynn received 
remuneration of £4.7m in 2013, up 
from £2.5m the year before. His basic 
salary of £580,000 was unchanged 
in 2013 but as part of a long-term 
incentive plan he received just short of 
£4m worth of shares, compared with 
just over £1.3m in 2012. 

Ladbrokes’ 2013 operating profits 
dropped 38.9% year-on-year to 
£144.2m and last month Glynn 
refused to comment on reports that 
he had been given six months to 
save his job, stating that he was “fully 

confident” he would still be in the 
role in 2017. Around the same time 
Ladbrokes chairman Peter Erskine 
warned that Glynn “hasn’t got any 
more chances”. 

Meanwhile Ladbrokes’ share price 
dropped 5.6% to 150.1 pence per 
share following the announcement in 
Wednesday’s budget that FOBT duty 
was increasing to 25%.

KEY POINTS
• Ladbrokes CEO Richard Glynn sees his 
2013 pay package rise 85% to £4.7m
• Glynn received nearly £4m worth of 
shares, up from £1.3m in 2012 

 aUSTRaLia
CROwN TARGET BETFAIR BUYOUT 
firm seeking australian takeover  
Casino operators Crown Resorts 
are set to assume full control of the 
Australasian arm of online betting 
exchange Betfair, according to 
reports in Australia. Crown and 
Betfair currently each own half of the 
Betfair Australia joint venture but it 
is understood that a preliminary deal 
has been agreed for the former to take 
over the entire operation. The Sydney 
Morning Herald report that Betfair are 
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keen to sell their stake because the 
business has performed much less 
profitably than hoped.

KEY POINTS
• Crown Resorts set to acquire full 
ownership of Betfair Australia

 neWS in BRief
ROUNDUP: BINGO, BETFRED, BwINPARTY
The rest of the week’s key stories on
GamblingInsider.com and the web
• UK chancellor George Osborne 
has halved bingo duty to 10% in the 
latest Budget.
• Betfred owner Fred Done has 
pledged to refund bets on manchester 
United to win the Premier League title. 
• newcastle United fc midfielder Dan 
Gosling has been fined £30,000 by the 
football association for breaching 
betting rules. 
• BwinParty say in their full-year results 
that they are considering terminating 
their long-running partnership with 888, 
which powers a number of their bingo 
sites through B2B subsidiary dragonfish.

 GUeST cOLUmniST
“UK BUDGET 2014: IMPLICATIONS FOR 
THE BETTING AND GAMING INDUSTRY”
 

by Barney Horn  
chartered tax 
advisor

“The UK chancellor’s announcements 
on gambling taxes will have 
delighted certain sectors while 
dismaying others. As expected, the 

Budget confirmed the 15% place-
of-consumption (POC) tax will come 
in with effect from 1 December 
2014. This has huge implications 
for the online betting and gaming 
sector. To a certain extent the 
proposal simplifies the existing 
rules and ensures all gambling by 
UK consumers is subject to UK tax, 
regardless of the operator’s location. 
However, it will increase operating 
costs and could lead to further 
consolidation in the market. Online 
gambling operators are unlikely 
to be able to pass on the costs to 
consumers, but could be forced to 
cut back on marketing and player 
promotions. The chancellor also 
confirmed the government will 
consult on extending the Horserace 
Betting Levy (currently 10.75%) to 
offshore bookmakers, adding another 
significant cost to offshore operators 
receiving bets on UK races.

However, the real surprises came in 
relation to bingo duty and machine 
games duty on fixed-odds betting 
terminals (FOBTs) which are played in 
land-based betting shops and some 
casinos. The chancellor announced 
the bingo duty rate will fall from 
20% to 10% for accounting periods 
starting on or after 30 June 2014 
following a successful campaign by 
the bingo industry, giving a welcome 
boost to bingo halls. There had been 
strong rumours the chancellor was 
considering reducing bingo duty to 
15%, which would have brought an 
element of consistency to gambling 
taxes – both betting duty and the  
PoC tax are at 15%. The reduction 
to 10% goes much further than 
expected with the government 
estimating this will cost the 

Exchequer £30m for 2014/15 and 
£40m a year from then on.

While pleasing the land-based 
bingo industry, the chancellor more 
than balanced this out by announcing 
that with effect from 1 March 2015 
the machine games duty charged 
on FOBTs will rise from 20% to 25%. 
This will lead to a significant cost to 
betting shop operators estimated by 
the government to be around £75-
£90m per annum once the change  
is introduced.

Overall, while there has been 
much talk of simplifying taxes, the 
position has become increasingly 
complex, with seemingly similar 
gambling experiences being taxed at 
different rates. As an example, once 
the changes have gone through, duty 
on roulette will be charged at 15% 
if played online, 25% if played on a 
FOBT and between 15% and 50% if 
played in a casino depending on the 
gaming turnover of the casino. All 
land-based gambling businesses also 
pay a significant amount of VAT  
which they cannot recover.”

Barney Horn is an indirect tax partner in 
the Deloitte betting and gaming group, 
part of Deloitte LLP, which is among 
the country’s leading professional 
services firms. Deloitte LLP is the United 
Kingdom member firm of Deloitte 
Touche Tohmatsu Limited (DTTL), a UK 
private company limited by guarantee, 
whose member firms are legally 
separate and independent entities
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 “is it bad that i have a sudden  
urge to eat all the chocolates in 
 the christmas calendar? must... 

Resist... Temptation....” 
Affiliate Republik’s Marit  
von Stedingk [@Maritvs]

OUT nOW: Look out for the march/april issue of Gambling Insider’s 
print magazine, including an interview with american Gaming 
association president and ceO Geoff freeman, as well as a look 
at how bookmakers are increasingly making use of statistics
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BUSINESS INTELLIGENCE ANALYST
Location: London 

This position offers a great opportunity for a motivated, 
analytical and creative individual who enjoys analysis and 
presenting insights. The objective of the team is to deliver 
insights and improve decision making in various areas 
of the business by utilising data and analytical methods. 
Key responsibilities include proactively suggesting 
new investigations and analysis topics that explain our 
value proposition and provide insights for sales and key 
account management. A minimum of three years of work 
experience solving analytical problems using quantitative 
approaches is required, along with a 2.1 highly numerate 
degree from a top university.

SENIOR PRICING ANALYST 
Location: London

The goal of the pricing team is to analyse and adjust the 
pricing structure to be in line with the overall goals of the 
business, delivering revenue growth through innovation 
and a deep understanding of the customer ecosystem. 
Key responsibilities of the role include owning a number 
of pricing projects, identifying business analytical 
requirements and building a strong working knowledge 
of the exchange ecosystem. A degree in a quantitative 
discipline is required, as is significant experience in a 
similar quantitative role. Extensive SQL experience and 
advanced Excel skills are also necessary.

Apply to mark@bettingjobs.com (+44 1355 588988)
quoting reference GiF14_11

Apply to JohnO@bettingjobs.com (+44 1355 588988) 
quoting reference GiF14_11
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