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The newly merged company posts � rst full-year � gures for 2016

Last year’s $3.4bn merger saw the new company’s operating profit rise 22% to 
£264.3m, largely helped by growth in its digital and European retail businesses, 
despite paying out heavily on a number of customer-friendly sporting results 
towards the back-end of the year. 

Revenue rose 11% to £2.3bn, helped by a 24% increase in revenue at its 
European retail businesses, which comprises brands Eurobet Italy, Ladbrokes 
Belgium, Ireland and Spanish joint-venture Sportium. Digital revenue, coming 
from channels such as Ladbrokes.com, Coral.co.uk, Galabingo.com and 
Galacasino.com, were up by a third to £666m. 

Chief Executive Jim Mullen comments on the results: “This is a very successful 
start for the Ladbrokes Coral Group. Both Ladbrokes and Coral entered

LADBROKES CORAL POSTS 
FULL-YEAR RESULTS

THIS WEEK

https://www.gamblinginsider.com/click/gif-click.php?id=418
https://www.gamblinginsider.com/click/gif-click.php?id=418


the merger in November with good 
momentum, and together delivered a 
strong full-year financial performance. 

“Our plan is simple. We are focused 
on building on the leading multi-
channel experience developed by 
both brands, utilising a rigorous 
approach to data-driven marketing 
and ensuring that our product delivers 
a leading customer experience. 

“We will look to leverage our 
existing experience in international 
markets to drive further growth and 
use our significantly increased scale 
in technology to develop new 
products and deploy across 
the enlarged group.” 

Shares in the merged company have 
risen approximately 15% in the past 
year, out-performing both William 
Hill and Paddy Power Betfair over that 
time period. Nonetheless, shares fell 
3% in early morning trading after 
the results had been posted. 

The integration of the two 
businesses is now expected to 
produce “higher cost synergies” 
of near £100m by 2019, upgraded 
from the initial guidance of £65m.

KEY POINTS
• Profit rose 22% to £264.3m.
• Positive results were helped by 
growth in its digital and European 
retail businesses.
• Projection of £100m by 2019. 

GALAXY LOOKS TO JAPAN 
FOR CASINO LICENCE
The group has teamed up with 
SBM to bid on casino licence
Galaxy Entertainment Group, Operator 
of Galaxy Macau, has joined forces with 
its associates Société des Bains de Mer 
(SBM) in Monaco to bid for a Japanese 
casino licence. 

Michael Mecca, President of Galaxy 
Entertainment Group said the company 
“intend[s] to capitalise on the Monte-
Carlo brand. All of the entities of Monaco 
and the principality are very enthusiastic 
about joining us and doing business in 
Japan.” 

Although this partnership is intended 
to strengthen the � rm’s bid for 
rights, Galaxy is likely to face strong 
competition in the run up to the market’s 
full regulation and development. 
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Japan’s move to legalise casino 
gaming in December has encouraged 
a number of operators to team up and 
pledge billions of dollars towards 
an integrated resort. MGM previously 
spoke of investing up to $10bn on 
the resort, while Lawrence Ho, 
Chairman and CEO of Melco 
International Development promised 
to “spend whatever it takes to win”. 

KINDRED’S £176M OFFER 
IS ‘UNCONDITIONAL’
The company’s cash offer for 
32Red accepted by shareholders
Kindred Group’s cash offer for 32Red 
Plc assets has become ‘unconditional’ 
following its acceptance by 32Red 
majority shareholders. The offer was 
granted approval by the Licensing 
Authority of Gibraltar having met all 
of the regulatory requirements. 

In February, the company announced 
it had reached an agreement to acquire 
the smaller UK rival for £175.6m, 
continuing a surge of M&A activity 
across the gaming industry. 

The Swedish online gaming company 
has successfully passed the 50% 
shareholder acceptance rate needed in 
order to progress with its acquisition. 

Having gained the unconditional 
offer, 32Red will now move to de-
list the company as a London AIM 
enterprise. Furthermore, Kindred will 
initially seek to re-register 32Red as 
a PLC before integrating the firm with 
its current multi-brand portfolio. 

The deal marks the first acquisition 
Kindred has been a part of since 
the Stan James takeover in 2015. 

WILLIAM HILL JOINS 
POLAND EXODUS
May return when conditions improve
The Polish government’s introduction 
of a 12% tax on wagering turnover in 
December 2016 has seen a number of 
operators withdrawing from the Polish 
market. The new regulations have been 
met with outcry from several operators, 
claiming that the Polish market is now 
unprofitable, and that the government 
is purposely creating favourable 
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conditions for state-owned firm 
Totalizator Sportowy. 

Willliam Hill confirmed to affiliates and 
customers that its products will not be 
available in the country from 1 April, with 
players asked to withdraw any funds in 
their accounts beforehand, whilst affiliates 
have also been instructed to remove 
any marketing material aimed at Polish 
customers from their websites. 

The British bookmaker signed off 
by apologising for any inconvenience 
caused, and registering its intention to 
return to the market in the future, should 
regulatory circumstances change. 

William Hill is one of many who have 
joined the flight from the Polish market. 
EnergyBet, Pinnacle and Oddsring 
have also recently announced their 
withdrawals. All the operators have 
explained their desire to re-enter 
the market if amendments are made 
to the current regulations. 

NEW HAMPSHIRE 
CONSIDERS CASINO BILL
The Senate considers bill allowing 
construction of two casinos

Number of shares Blackrock holds 
in Aristocrat

Online gaming revenue for Europe in 2016

Bet365’s European market share

8%

38.4 
MILLION

The New Hampshire Senate recently 
voted 13 to 10 in favour of approving a 
bill, SB 242, which would authorise the 
construction of two separate casinos 
within the state’s borders. 

After being considered in the Senate, 
the bill was moved to the Finance 
Committee, where it won an equal number 
of positive and negative votes. The bill – 
sponsored by Sen. Lou D’Allesandro – will 
now be up for consideration by the House. 

However, this particular House has 
proved to be the biggest stumbling block 
for the casino industry in the state over 
the years, rejecting numerous efforts to 
pass casino legislation. 

If the legislation is passed, two casinos 
will be erected: an $80m Category one 
venue with between 80 and 160 table 
games, and up to 3,500 slot machines; 
and a $40m Category two facility with 
between 25 and 80 table games, and up 
to 1,500 slot machines. 

Revenue from the casinos will be 
contributed to the host communities 
and surrounding areas. It is estimated that 
the two venues, which could their open 
doors by 2021, may generate up to $200m 
during their first full year. 

$19.3B

8%
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Fantini Research presents the most recent revenue 
and visitation statistics for Nevada
The calendar shift in Chinese New Year, combined with the fact 
last year was a Leap Year, dragged down both Nevada and Las 
Vegas Strip revenue, along with visitation to the Strip.

The Leap Year meant there was 3.65% less playing time this 
year compared to 2016. As Chinese New Year started January 
25, all but two of the days in the holiday period fell in January.

Nevada revenues fell 4.48% in February, the biggest drop 
since August.

Stock Highs

Scienti�c Games

Several gaming companies saw their stocks hit 52-week closing highs this week

Wynn

Wynn Macau

Melco Crown Philippines

Everi

Monarch Casino

888 Holdings

Pinnacle Entertainment

Galaxy Entertainment
Churchill Downs

$22.95

$115.49

HK$16.46

6.73 Philippine Pesos

$4.92

$29.66

£2.73

$19.34

HK$42.75

$158.25

Gaming Revenues in February 

Las Vegas Strip

North Las Vegas

Las Vegas Locals 
Market

Downtown Las 
Vegas

$541.901m

$23.004m

$178.374m 

$51.736m

Nevada

Region

$945.598m 

Revenue, Feb 2017 % movement

-4.98 

-4.35

-7.00

-5.21

+2.22

Las Vegas Visitation Statistics in February

Hotel Occupancy

Average hotel 
rate

RevPAR

Convention 
Attendees

87.5%

$118.66

$101.45 

620,206

Room Inventory      

Visitor Volume

149,351 

3.145m -5.5%

+0.1%

-1.2%

-2.5%

-2.5%

+2.0%
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SEAN BOWEN
CEO, PUSH TECHNOLOGY

DRIVEN BY DATA
GI sits down with Bowen to discuss 

the importance of specialised solutions 
for eSports data transmission

Can you explain what Push Technology does?
Push Technology has pioneered and patented real-time, 
bidirectional data streaming technology that delivers time-
sensitive data to web, mobile, and IOT applications for businesses 
worldwide. Companies developing next-generation network-
based applications use Push Technology’s patented technology 
to optimise internet communications between their back-end 
systems or virtual machines, and their users’ devices. The product, 
Di� usion, is the only real-time, 2-way, delta data streaming platform 
available for on-premise, in-the-cloud, or hybrid applications. 

What are the problems presented to operators 
by traditional data streaming technologies?
Within eGaming, many data communication technologies are 
actually only messaging systems that blindly send large amounts 
of data back and forth - an ine�  cient, often unreliable, and 
expensive approach to data transmission. The speci� c demands of 
eGaming precludes the e� ective use of generalist data transmission 
technology solutions that might work adequately for less 
demanding operational environments such as social applications. 

With ten years of experience working with eGaming vendors to 
understand and satisfy their exacting application requirements, 
we are well versed in the nuances of the business and operational 
challenges eGaming companies face to stay competitive. 

Di� usion is “data aware,” minimises data packet size 
and transmission frequency, and substantially reduces 
back-end infrastructure and bandwidth costs. Di� usion 
addresses the demanding needs of eGaming vendors 
worldwide where handling scale, performance, regulatory 
requirements, disparate geographies, and infrastructure 
e�  ciency, are vital to business success and delivers a 
captivating, real-time gaming experience for users. 

How does the company’s technology facilitate 
in-play betting and cash-out features?
Our delta data streaming technology reduces the amount and 
size of the data that needs to be transmitted and transmits 
data faster than traditional messaging systems. Furthermore, 

in order to manage and transmit deltas or changes to data, 
the technology must be data aware which means it must 
know what has been sent, when it was sent, and to whom 
it was sent. These features combine to allow eGaming 
companies to enhance their applications and expand the 
revenue opportunities in their markets with the addition of 
in-play betting and cash-out features to their applications. 

What are the advantages o� ered by Push Technology’s 
ability to deploy both on-premise and in-the-cloud?
The eGaming market has speci� c operational requirements. 
For example, eGaming companies favour tax haven locations 
for their operational infrastructure. Problematically, data 
centers are rarely located in tax haven countries because 
these countries are low population geographies and not 
advantageous locations for data center and cloud hosting 
vendors. Therefore - despite some cloud-only providers’ ability 
to run across multiple data center locations - for the eGaming 
market, cloud-only technology solutions cannot address the 
requisite business requirements of many eGaming companies. 

Therefore, the ideal solution is often to implement a 
hybrid infrastructure con� guration, combining both on-
premise and cloud components. With on-premise, eGaming 
companies can solve regulatory, location preference, 
and security issues, while the cloud component provides 
e�  ciencies of scale and cost for end-user client applications. 
A hybrid solution can be the optimal remedy for the nuanced 
business requirements speci� c to eGaming companies.

Do companies in the gambling industry place enough 
emphasis on having e�  cient data streaming technology?
eGaming is a multi-billion pound industry and very 
competitive. Companies in this space are under constant 
pressure to deliver better and better end user experiences 
with more and more betting options. In this � erce 
competitive environment, vendors are constantly seeking 
new technology that will give them a competitive edge. Push 
Technology delivers a strong competitive advantage.

What are the Push Technology’s 
targets over the coming 12 months?
Push Technology is the leader in data transmission 
technology for the eGaming industry. Today, we power 
£5.2 billion of bets annually.  We are currently on a ramp 
to double that � gure over the next 12 months. 
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£5.2 billion of bets annually.  We are currently on a ramp 
to double that � gure over the next 12 months. 
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