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Court of Appeal � nds regulator was right to reject licence

The UK Court of Appeal has upheld an earlier court ruling which allows the UK 
Gambling Commission to reject licence applications, even if the intended party 
has satis� ed all requirements. 

The ruling gives the UKGC the ability to reject licence applications if it deems 
them to be inconsistent with its objectives. 

It follows a legal challenge by the UK’s largest pub retailer Greene King, who 
applied for a bingo licence to run bingo games in its 3000 pubs around the UK. 

The licence application was refused on the grounds that Green King’s business 
model was liable to undermine the objectives of the licensing body. 

Following this decision Greene King launched an appeal on the grounds that it 
had satis� ed all the conditions set down by the regulator and that as such the 
UKGC had no grounds to reject the application. 

The initial legal challenge by Greene King was successful, however the case was 
referred to the Court of Appeal for summary judgment after the UKGC lodged 
an appeal. 

The Court of Appeal supported the UK Gambling Commissions argument, stating 
that the UKGC was entitled to consider and � nd the proposed operation of that licence 
to be inconsistent with the licensing objective and refuse that licence accordingly.  

UK GAMBLING COMMISSION 
WINS LICENSING APPEAL
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In a statement regarding the ruling, 
Helen Venn, UK Gambling Commission 
Programme Director said: “We welcome 
the Upper Tribunal’s decision, which clari� es 
the Commission’s powers. 

“In our view commercial betting, gaming 
and bingo and any associated high stakes 
and prize machines, should only be 
provided in separate premises licensed for 
that speci� c purpose – premises that adults 
make a deliberate choice to visit in order 
to gamble.”

KEY POINTS
• Court of Appeal rules UKGC 
    was right to reject licence
• Greene King legal challenge dismissed 
   as inconsistent with UKGC objectives
• Ruling allows UKGC to reject future 
   licence applications. 

NEVADA GOVERNOR 
SIGNS ESPORTS BILL
eSports is now legal 
in the state of Nevada
The Governor of Nevada Brian Sandoval 
has signed into law a bill which legalises o� -
track pari-mutuel sports betting in the state. 

Senate Bill 240, which was passed in 
both houses earlier this month, extends 
current pari-mutuel gaming legislation 
to include eSports betting under the 
de� nition of “other events”, also allowing 
betting on events not currently covered 
such as winners at the Oscars, but still 
prohibiting betting on politics. 

Existing gaming legislation had 
previously only allowed betting at state 
horse and greyhound racing tracks, and 
athletic sporting events. 

The law allows the Nevada Gaming 
Commission (NGC) to issue licenses 
and also adopt or modify regulations 
related to eSports betting, with only 
licensed operators allowed to provide 
an eSports service. ESports operators 
who are licensed are then taxed at 3% 
of the total amount wagered on the 
respective event. 

It gives the NGC greater investigatory 
powers, adding the requirement to obtain 
� ngerprints and background information 
from any licensee as part of the 
application process. 

Under the legislation, the Nevada 
Gaming Commission also has powers to 

appoint an 11 person o� -track pari-mutuel 
betting committee with full oversight 
over any eSports betting taking place. 

The bill will take e� ect from 1 July.

POLICE BUST VIETNAMESE 
ONLINE GAMBLING RING
Vietnamese police arrest 10 
in online gambling sting
Police in Vietnam’s Thanh Hoa province 
have busted an online gambling ring 
with transactions worth nearly $62m 
in 2017 alone. 

The Tien Phong news outlet 
reported that the authorities had 
arrested 10 people, including four ring 
leaders, while also seizing two cars, 
four computers, 16 phones and 461m 
Vietnamese Dong ($20,400) in cash. 

According to local police, the ring 
is believed to have handled online 
wagers totalling over 1.4 trillion 
Vietnamese Dong ($62m) since 
the start of the year alone. However, 
the authorities have yet to con� rm 
whether the ring was associated with 
any well-known international online 
gambling operators. 

Vietnam is preparing to introduce 
its own system for legal betting 
on international football matches. 
Nevertheless, all gambling except for in 
government-licensed casinos currently 
remains illegal in the country. 

PHILIPPINES TIGHTENS MONEY 
LAUNDERING LAWS
Casinos to be included in new 
anti-money laundering legislation 
Philippine legislators have today 
approved an amendment to existing 
anti-money laundering legislation which 
would see casinos included in the list 
of corporate entities covered by the 
country’s Anti-Money Laundering Act. 

The amendment passed its third 
and � nal reading in both the House of 
Representatives and Senate despite  
lobbying by representatives from the 
Philippine gambling industry against the 
proposed changes. 

It follows revelations that hackers had 
funnelled over $81m in stolen Bangladeshi 
bank account funds through the country’s 
casino industry in February 2016. 
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THIS WEEK IN 
NUMBERS

The size of the 
bingo cards used 

in Sun Bingo’s 
attempt to break 

a world record

Revenue growth for US social casinos to 
$1.07bn in Q1, according to Adam Krejcik 

of Eilers & Krejcik Gaming

Amount paid 
by 500.com for 

93% of Multi 
Group’s shares

Macau GDP expansion 
year-on-year in Q1 107 

4X4M

The revenue loss 
recorded by IGT 

in Q1 2017

13.7%

10.3% 

Total number of employees 
in the gambling industry in 

Great Britain (Sep 2016) 

106,678   

$54.8M   

€49.8M 



Members of Parliament in Kenya 
have overwhelmingly rejected the 
introduction of measures that would 
see the country’s gambling tax rise 
to 50%. 

Currently tax rates in Kenya 
include a 7.5% tax on sports betting, 
5% on lotteries and 15% on cash 
prize competitions. 

The Kenyan parliament voted last 
week to only apply the 50% tax rate 
to gaming, lottery and other revenues, 
keeping the current 7.5% rate on sports 
betting. However, Kenyan lawmakers 
called for a second vote on the issue, 
culminating in the rejection of the 
proposed tax changes on all 
gambling categories. 

Kenyan Treasury Secretary Henry 
Rotich said that the hike was meant to 
discourage problem gambling, with 
the additional proceeds generated 
being used to fund cultural and arts 
programmes across Kenya. 

Announcing the proposed rise 
earlier this year he said: “The expansion 
of the industry has had negative social 
e� ects on society, especially on the youth 
and vulnerable members of society.” 

Authorities attempting to retrieve the 
money were hindered by the absence 
of the casino industry from existing 
anti-money laundering legislation, 
prompting calls for its amendment by 
both government and the Asia Paci� c 
Group on Money Laundering (APG). 

Senator Francis Escudero, the main 
proponent of the bill told Reuters that 
internet and ship-based casinos were 
also covered under the amended version 
to ensure that the country will not be 
“used as a money laundering site for 
the proceeds of any unlawful activity”. 

Under the amended legislation, any 
casino transactions worth � ve million 
pesos ($100,500) or more, including 
accumulated bets, are required to be 
reported to the Anti-Money Laundering 
Council (AMLC). 

Philippine President Rodrigo 
Duterte will sign the amendment 
into law in June.

KENYA REJECTS TAX 
HIKE ON GAMBLING
Kenyan MPs have rejected moves 
to add a 50% gambling tax

The increase in Q1 pro� ts 
recorded by NYX

The size in 
square feet of 
the proposed 
new tower at 
Potawatomi 

Hotel & Casino in 
Milwaukee

199.8%

CLSA Ltd’s estimate of the potential 
annual value of the Japanese 

casino market

180K

$25BN
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Wynn
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US STOCKS 
Several gaming companies saw stocks hit 52-week closing highs this week.

Closing High as of Wednesday

Boyd

Gaming and Leisure Properties    

Penn National

$128.70

$25.41

$36.86

$19.92
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NV RISES, BUT EASTER HURTS

While overall gaming revenues in Nevada remained 
steady in April, growing 1.19% to $886.529m, the Easter 
holiday appeared to take its toll on tourist markets.

The Las Vegas Strip posted a 3.25% decline in revenue 
and Reno a 4.50% drop.

However, the Las Vegas Locals market did rise 8.97% 
and Reno’s less-touristy neighbor Sparks rose 4.04%.

Easter fell less overall in April this year against March, 
and that holiday is traditionally weaker for casinos as 
families don’t travel to gaming meccas.

Another indication of the effect of the holiday was 
in types of play. Blackjack drop, for example, fell 10.64% 
on the Strip, while baccarat, a game popular among 
Asians, many of whom do not observe Easter as a 
holiday, rose 0.54%.

Area

Nevada

Revenue (m) % change

Las Vegas Strip 

Clark County

Downtown LV 

North LV 

Laughlin

Boulder Strip

Mesquite

Balance of County

Las Vegas Locals market 

Washoe County 

Reno

Sparks

North Lake Tahoe 

Balance of County 

South Lake Tahoe 

Elko County 

Wendover

Balance of County 

$886.529

$475.375

$763.200

$52.295

$23.574

$42.918

$63.875

$11.299

$93.864

$181.313

$64.190

$47.688 

$10.593 

$1.532 

$ 4.376 

$13.287 

$24.824 

$16.469 

$8.355

+1.19%

-3.25% 

+1.37%

+21.89%

+18.02%

+4.24%

+19.02%

+2.25%

+1.20%

+8.97% 

-3.10% 

-4.80%

+4.04%

+10.97%

-4.66%

+4.55% 

+4.50% 

+5.92%

+1.82%

Carson Valley Area  $8.605 +6.06% 
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WHY ISN’T SPORTS BETTING 
DEFINED AS ANOTHER ASSET 
CLASS FOR INVESTORS?

Fearn evaluates the stigmatisation 
around sports betting and whether 

it should be treated in a similar way if 
you were to invest in the stock market

With continued debate in the United States regarding 
the legalisation of sports betting, there are many 
questions as to why similar activities are permitted and 
sometimes actively encouraged, yet sports betting 
remains o�  limits. Latest numbers state that around 52% 
of American adults have invested in the stock market. 
Given its uncertainty over the past 10-15 years, is it really 
any more predictable than sports betting? By nature any 
form of investment has risk, and in essence, anything 
with risk is gambling - are they one and the same? 

Sports betting as a form of investment is not something 
new, and there are plenty of companies based in the UK and 
beyond that use data to generate an edge in this. Sports 
modelling companies such as Football Radar, Smart Odds and 
Star Lizard have been doing this successfully for years, working 
quietly in the background despite some high pro� le founders 
like Brighton’s Tony Bloom or Brentford’s Matt Benham. 

Despite the countless similarities between sports betting 
and investing in the stock market, it seems that the stigma 
attached to sports betting as a viable form of investment will 
exist for the foreseeable future. When online only bookmaker 
Bet365 records £448m pro� ts for the 2015-16 � scal year, and 
other similar bookmakers recording signi� cant pro� ts too, it’s 
not overly surprising that the number of people who think 
gambling is fair is on the decline; down to 34% in 2016. 

For one side of the bookie/punter relationship to ultimately 
end up in such signi� cant pro� t only strengthens the argument 
of the majority that it’s not a fair industry for the consumer. 
Having said that, much of the pro� ts obtained by bookmakers 
come from those who treat gambling as a recreational activity. 
Like any form of entertainment, there’s an implied cost that 
goes with it – people accept (or don’t really care) that they 
are likely to lose long term, as they enjoy the extra buzz they 
get from having money on the line when watching Super 
Sunday, The Grand National or the Masters. For these people, 
long term pro� t/loss isn’t the issue, and the bookmakers earn 
pro� t by being the provider of an entertainment service. 

In mid-May, the Financial Times wrote a piece around 
Stratagem’s new betting fund launching this summer, and 
whilst one of their columnists dismissed it as “bonkers”, there’s 
substantial evidence that sports betting could justi� ably be 
deemed another asset class for investors. The aforementioned 
trading companies are testament to the fact that there is a 
business model that can base itself around using sports betting 
as a form of investment. Whenever there’s data available, 
it’s begging to be analysed, deconstructed and utilised. 
The people with the skills to make sense of this big data are 
those that can use it to their bene� t. The most successful 
individuals and companies that trade the stock market 
didn’t get their success by riding their luck, but by crunching 
numbers, researching market trends and understanding 
the data available to them. Professional gamblers work 
with similar methods, using the knowledge and data they 
have at their disposal to create an edge in their favour. 

Arguably the biggest advantage of a sports betting 
investment fund is the fact it remains immune to market 
trends, which given market instability over the past 
decade or so, should be music to an investor’s ears. 
The jury is certainly out for many as to whether there’s 
a viable investment opportunity in sports betting. 

What remains to be seen is whether this could be done on 
retail/recreational level. The big betting funds turn over huge 
volumes of bets in both quantity and value, knowing that a 
0.5-2.5% Return on Investment (total staked) over a 12 month 
period will result in impressive pro� ts. Using Asian lines and 
bookmakers they get access to both higher liquidity, and lower 
bookmaker margins. Higher margins at traditional online and 
high street bookies mean smaller sports bettors/investors 
will need to be knowledgeable to pro� t long term. These 
margins work similarly to the fees incurred when investing 
in stocks - the lower your investment, the more of an impact 
the fees will have to the pro� tability of your investment. 

Whilst these large betting funds are typically only available 
to wealthy individuals for now (Priomha for example have a 
minimum investment value of around £280k), it certainly begs 
the question as to whether there is the potential for someone 
to o� er something that could help the more casual sports 
bettors stand up and make a stand against the bookmakers.

Damien Fearn has worked within sports/performance analysis 
since 2007, initially in professional football, before transferring to 
the iGaming industry. Damien is now MD at Tipstrr Ltd, a company 
dedicated to helping bettors make more intelligent decisions.
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