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The casino operator posts positive Q4 2017
results amid new Vegas resort plans

The global casino resort operator, Wynn Resorts, has started the year on
 an extremely positive note, releasing strong Q4 financial figures and some 
exciting new expansion plans. 

In a significant development for the group, Steve Wynn has announced 
plans to build a brand-new Wynn Resort in Las Vegas.

The casino magnate explained how he plans to build the new Wynn 
West just across the street from the Wynn and Encore hotels. The property 
will be a 2,000-3,000 room hotel development on a 38-acre site that the 
company purchased back in December for $336m. 
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“What we are going to do across 
the street is going to go rather 
quickly because I have been giving 
it thought for a long time. I don’t 
think the design and development 
period is going to be very long,” 
Wynn explained. “I am going to get 
those damn buildings up as fast as 
I can because I want to capture more 
of the absolutely inevitable visitor 
and tourist traffic that Las Vegas 
will experience inthe next 15 to 
20 years.” 

Later in the week, Wynn also
expressed his confidence in the 
longevity of the company’s casino 
operations in Macau after the 
expiration of casino concessions 
starting in 2020. 

Wynn stated: “We have been given 
reason to have confidence that our 
businesses will continue after the 
initial concession expiration dates. 
That confidence is based upon the
kind of conversations we have had 
with the government. We are so 
stitched into that community, 
with our employees and our 
company, that we feel comfortable
 in this situation.”

In further positive news, the operator 
revealed a 29.9% year-on-year rise 
in its net revenues during the fourth 
quarter of 2017. Furthermore, the 
group reported net revenues of 
$1.69bn, rising $388.7m from the 
$1.30bn reported during the same 
period in 2016. 

Full-year 2017 net revenues 
for the group topped $6.31bn, 
jumping 41.2% year-on-year from 
the $4.47bn reported during the 
2016 financial year. In addition, net 
income attributable to Wynn Resorts' 
US operations grew year-on-year by 
a huge 332.8%, from $113.8m in the 
fourth quarter of 2016 to $491.7m in 
the same period of 2017. 

On the other side of the pond,
 Wynn Macau’s net revenues topped 
$618.6m for the fourth quarter of 
2017, a 24.1% year-on-year increase 
from the $498.4m reported during
the fourth quarter of 2016. 

After the opening of the Wynn
Palace back in August 2016, the 
property has already grown by 65.6% 

year-on-year to $693.4m during Q4 
2017 from the previous Q4 2016
high of $418.7m. 

KEY POINTS
• Steve Wynn plans to build a 2,000-
3,000 room hotel across the street from 
the Wynn and Encore hotels
• Wynn also confident his casino 
business in Macau will continue 
after the expiration of casino 
concessions starting 2020
• 29.9% year-on-year rise in 
net revenues during the 
fourth quarter of 2017

FoBt ruMours sPark a 
WaVe oF share droPs
The UK bookmaking industry 
prepares itself for an 
unfavourable ruling
The UK Government's 12-week 
consultation period on the future of 
fixed odds betting terminals (FOBTs) 
is finally set to come to an end amidst 
hearsay that the decision has already 
been leaked.

According to reports in The Sunday 
Times newspaper, Matt Hancock, the 
newly-appointed Secretary of State for 
Digital, Culture, Media and Sport, has 
stated that he favours a reduction to a 
maximum £2 stake. 

Unsurprisingly, this news sent a 
wave of concern across a number of 
UK bookie industry heavyweights. On 
Monday, shares in Ladbrokes Coral 
dropped by 11.84% to 159.7p a share, 
while shares in main competitor 
William Hill dropped by 13.73% 
to 286p a share. 

At the same time, shares in GVC 
Holdings, which is currently in 
the midst of a £3.9bn takeover of 
Ladbrokes Coral, also dropped by 
a more modest 4%. Paddy Power 
Betfair also experienced a minor 
slump in its share price of 1%.
The final decision of the Triennial 
Review has been hotly awaited by 
UK bookmakers and if the rumours
 are true then it looks like the 
predicted wave of consolidation 
could be on the horizon. As the 
saying goes, there’s no smoke 
without fire.
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established to the look at the policies 
that the state could employ to tax any 
casino in the state that wishes to offer 
sports-related gambling. 

Under the Bill, the committee 
would report its findings and 
recommendations to both the House 
Committee on Gaming and the Senate 
Committee on Finance, before the 
regular session of the legislature 
commences in 2019. 

uk and FranCe sIGn sPorts 
antI-CorruPtIon deal
Both nations set to tackle sports 
corruption and match fixing

French and UK ministers have put 
the wheels in motion to create a 
joint effort in tackling various forms 
of corruption and match fixing in 
sporting events. Both governments 
have agreed to share expertise and 
best practice which will also target 
irregular sports betting.

Back in 2016, the UK joined the 
International Partnership against 
Corruption in Sport, and in December 

MIssIssIPPI’s stanCe on 
sPorts BettInG 50/50
Legislators divided on the future 
of a potential legalised sports 
betting market
Legislators in Mississippi have 
introduced a bill that would keep sports 
betting illegal in the state, even if the US 
Supreme Court legalises it nationwide.

House Bill 1113, principally authored 
by Representative Roun McNeal, 
would see the amendment of existing 
state law to prohibit betting on “the 
outcome of any athletic event, nor any 
matter to be determined during an 
athletic event, nor on the outcome 
of any event, which does not take 
place on the premises.” 

However, the language of this bill 
does not contain any prohibition of 
daily fantasy sports contests, which 
have been legal in the state since 
March 2017, when House Bill 967 
was passed. 

Conversely, Mississippi representative 
Becky Currie has put forward House Bill 
1154, which would see a committee 
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The UK Code for Sports Governance 
came into force in April 2017, and 
so far 55 out of 58 national sports
bodies in Britain have complied 
with the code, ensuring more diverse 
board membership and increased 
transparency to help fans and those 
taking part better understand the 
decision-making of those leading
their sports.

Responding to the announcement, 
Khalid Ali, Secretary General of 
international sports betting integrity 
body ESSA, said: “The UK and France 
should be commended for agreeing 
the joint Declaration of Intention to 
tackle sports corruption and match-
fixing through illegal and irregular 
sports betting. Both countries have 
put integrity as a priority issue and 
have developed what are widely 
regarded as best practice models 
in this area.
“The move further strengthens their 
information sharing protocols and 
can only benefit the integrity 
of their respective betting markets 
and sporting events.” 

last year, the partnership agreed to 
create three task forces to reduce 
corruption risks in procurement 
relating to sporting events and 
infrastructure. This was designed 
to ensure integrity in the selection 
of host cities for major sporting 
events and mitigate the risk of 
corruption by improving compliance 
through governance.

As part of the UK-France Summit 
taking place earlier this week, newly-
appointed Secretary of State for 
Digital, Culture, Media and Sport, Matt 
Hancock, and French Sports Minister 
Laura Flessel signed the agreement.

In a statement earlier this week, 
Hancock said: “The UK and France are 
steadfast allies in the battle against 
corruption. Doping and match-fixing 
scandals have rocked international 
sport in recent years and it is crucial 
that we take a global approach, 
working together to ensure the 
integrity of sport is upheld. Fans 
have to be able to believe in fair play 
in sport and be inspired by the best 
athletes in the world.” 

Stake in Spanish operator Codere owned 
by the Martinez Sampedro family. The 
family have recently been ousted from 

their executive positions

18%

Acquisition cost of Dreamworx Online 
which was bought by a�  liate network 

Catena Media

€9.5m
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LOUISIANA RISES 
Louisiana gaming revenues closed out the year on a 
high note, posting year-over-year revenue growth in 
December and November. 

Flooding in Baton Rouge and Central Louisiana, which 
hurt the state in the last few months of the year, caused
casinos in the market to fall 14.28% in December. Factor 
out the market and the state would have been up 2.43%. 

Caesars properties enjoyed the final month of the year,
as the combined properties were up 7.44%.

Provided by fantiniresearch.com

SHREVEPORT/BOSSIER CITY

Margaritaville/ Bossier City

Year-over-year changeRevenue (m$)

Horseshoe (CZR)

Harrah's Louisiana Downs (CZR)

14.259

17.854

3.680

Below are December revenues organised by market:

Diamondjacks (Legends)

Sam's Town (BYD)

3.499

6.585

Boomtown (PNK)

El Dorado (ERI)

SP/BC Total

LAKE CHARLES/VINTON

4.604

9.879

$54.02

Golden Nugget (Landrys)

Delta Downs (BYD)

Isle of Capri (ERI)

L'Auberge (PNK)

LC/Vinton Total

NEW ORLEANS

29.422

15.671

10.583

31.196

86.872

+11.97%

+11.70 

+8.89 

+3.17 

+0.64 

-14.68

-17.76

+1.55%

+18.99%

+6.26 

+2.52 

-0.12

+7.21%

Harrah's (CZR)

Fair Grounds (CHDN)

25.431  +4.44%

Boomtown (PNK)

Treasure Chest (BYD)

3.442

9.601

8.281

NOLA Total)

BATON ROUGE/CENTRAL LA

3.499

Evangeline Downs (BYD

L'Auberge Baton Rouge (PNK)

Hollywood BR (GLPI)

Belle of BR (Tropicana)

4.604

9.879

$54.02

4.117

BR/C.LA Total

ELSEWHERE

Amelia Belle (BYD)

Routes, Truck Stops, OTBS

State total

MULTIPLE PROPERTY COMPANIES

29.422

15.671

3.333

49.396

276.670

-4.55

-5.66

-8.14

-0.83%

-14.68

-17.76

+1.55%

-25.35

+18.99%

+6.26 

+6.36%

-1.40%

+0.32%

Caesars

Boyd

Pinnacle

Eldorado

46.964

40.878

59.196

20.463

+7.44%

+0.08 

-5.23

-8.39

Year-over-year changeRevenue (m$)
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Charles MCGarrauGh 
CEO, StratagEm 
tEChnOlOgiES
 
aI: lookInG to the end GaMe 

McGarraugh shows how AI 
improvements and adoption 

may result in the birth of 
a gambling Google

The gambling industry, like most industries
 these days, is grappling with the implications of 
the growing capability and availability of artificial 
intelligence and machine learning technologies. At 
Stratagem, we believe widespread AI/ML adoption 
by operators and suppliers will combine with 
other industry trends over time, and ultimately 
prove to be as momentous a development as the 
rise of mobile and in-play betting before it.

We see a three-stage process playing out. First, 
in the context of existing workflows and products,
the industry will continue to automate out cost and
optimise supply and value chains. Following this, 
the product itself will evolve, leveraging new 
technology. Finally, the structure of the entire 
industry is likely to change as new technologies 
drive consolidation, disintermediation, and an 
improved customer value proposition.

In the near term, there is wide scope for AI to 
improve business processes across trading, CRM, 
marketing, and compliance. For trading, advances 
in this space should sharpen event modelling and 
prediction, optimise liability limit setting, automate 
the laying-off of risk to external venues, and generally 
allow operators to stand out with smarter capital 
commitment and pricing/sizing differentiation. 
On the CRM and marketing side, AI will help churn 
prediction, bonus optimisation, better wiseguy 
classification, and ongoing improvements in the 
optimisation of marketing spend. Compliance 
systems empowered with AI are likely to continue to 
improve fraud and problem behavior detection.

But it’s when we look a little further ahead, that 
we see a fundamental impact that causes the 
product itself to materially improve. The availability 
of quality data and the technology to harness 
it will see the offering shift from commodified 
and information-light, to differentiated and 
information-rich, empowering the consumer. 

Personalised recommendation systems paired with 
automated data-driven content generation will become 
commonplace, leading to more informed players and 
greater customer engagement, ultimately delivering the 
consumer more entertainment value for their budget. We 
believe there is great scope for product differentiation 
here and we are excited to see how operators innovate 
with the new tools as they become available. 

AI also raises the prospect of gathering and 
integrating more granular and interesting sports
data streams into the consumer experience. As an 
example, recent advances in computer vision systems 
will soon allow for the real-time streaming of ever 
more specific event information on-demand. 
Ultimately, we believe that sports content and 
wagering market access are likely to be unified 
into a single holistic entertainment offering, where 
wagering is a ubiquitous, seamless, and natural part 
of the fan experience. Robust, data driven second 
screen and augmented reality products are surely 
not far off which will support and create the next 
generation of immersive customer experience.

But what does this mean for the industry? Firstly, the 
proliferation of product differentiation should allow 
tech leaders with a great product to lower CPA and 
churn materially. Second, an increasingly data-rich 
offering is likely to drive greater price efficiency and 
transparency for the consumer, resulting in a more 
trusted offering. When combined with the imminent 
rise of blockchain infrastructure solutions and the 
future prospect of more harmonised regulation across 
borders, this should drive consolidation of secondary 
market liquidity and increase B2B market flows. In other 
words, over time we see the market evolving toward 
thinner margins, higher volumes, more transparent 
price discovery, and greater risk scalability across 
a wider spectrum of the sports betting market.

There are real opportunities and challenges here
 for the industry. Participants will need to carefully 
consider which product differentiators to concentrate 
on and how to define their footprints to maintain a 
sustainable data edge. Tech infrastructure and data 
science capabilities will play an increased role in 
driving operating efficiency and ensuring the smartest 
possible commitment of capital and leveraging of 
existing client bases and technology assets.

All of this will require investment - we expect the 
buy vs build decision will pose a constant challenge to 
participants, given the specialist expertise necessary 
to implement robust AI solutions. Looking even further 
ahead, as the market evolves we believe there is likely 
to be a growing concentration of relatively few entities 
who have the ability to aggregate and extract the full 
stack data edge. These players will capture the value 
creation potential latent within a growing and increasingly 
transparent, liquid, and disintermediated market. 

Who will become the “Google of 
gambling”? Only time will tell.

Charles McGarraugh is the CEO of Stratagem Technologies, 
a London based technology company combining. The 
company develops trading infrastructure and predictive 
analytics for sporting events and the markets around them. 
See their consumer football app at www.stratabet.com
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seth FreedMan
CEO anD CO-FOUnDEr, 
BE thE hOUSE

FoBts: the thIn end 
oF the WedGe

 The war against FOBTs is now kicking 
into high gear, but as Freedman 

explains, it is just the start of things 
to come for operators

"First they came for the FOBTS, and I did not 
speak out, for I was not a FOBT operator..." 

Such should be the refrain of many across the gambling 
sector as the battle waged over fi xed odds betting terminals 
reached another crescendo this week. Reports claimed 
that the DCMS has already decided on a £2 maximum 
stake ahead of the end of its consultation into the 
subject, sparking inevitable cries of jubliation and defeat 
respectively from those in the anti- and pro-FOBT camps. 

Whatever the ultimate decision - and there are plenty 
who believe that this week's articles were simply a 
sabre-rattling exercise to see how industry reacted to such 
a Doomsday scenario being proposed - there is plenty to 
worry about right across the gaming spectrum, in terms of 
who will fi nd themselves in the campaigners' sights next. 

Because this war is only just beginning, and if a scalp 
as precious and prominent as that of the FOBT industry 
can be claimed by those activists fi ghting bitterly to rein 
in the machines, then momentum will be theirs, and 
they won't be calling it a day after merely one victory. 

As should by now be obvious to anyone with even
the slightest understanding of compulsive behaviour
and addiction, reducing the stake on FOBTs to £2 or
£50 is a moot point. Writing in The Guardian - ever the 
champion of anti-gambling sentiment (except on its 
racing tips pages, of course) - Nils Pratley this week 
argued that “other businesses... would benefi t if 
some of the £1.8bn lost by punters on the machines 
last year were recycled into local economies”. 

Facile at best, downright misleading at worst, such 
arguments fail to comprehend anything about why punters 
punt, and what will be the consequences of shutting down 
merely one option for them to lose anything from loose 
change to the shirts off  their backs if they are so driven to 
do so. Local tea rooms and fl ower arranging classes will 
not be the likeliest chief benefi ciaries of a crackdown on 
FOBTs; rather, online casinos, underground gambling dens, 

and a whole host of other barely-regulated, barely-taxed 
operators will be standing by to clean up in spades. 

And so the scourge of problem-gambling will continue 
its inexorable rise, probably at an even faster pace than 
before. Why stop at a £100 maximum stake on the next 
spin of the wheel, when an online site will let you stake ten 
or a hundred times that if you play the high roller tables? 
Why be forced to end your session when the bookmaker 
shuts its doors for the night, when you are driven online 
by the tiny stake size on FOBTs, and realise the paradise 
(or not) that awaits when you can play 24/7 to your 
heart's contents and your wallet's inevitable demise? 

Sure as night follows day, the activists and campaigners who 
so savaged the FOBT market will be at it again as soon as they 
realise the folly of their previous endeavour. And, emboldened 
by their original success, they will go for the online sites, the 
sportsbooks, the live dealers, and beyond, and that's why far 
more than just the traditional FOBT makers and high street 
bookies should be in a state of high alarm at present. 

The fi ght for the future of FOBTs is just a testing ground, 
just the start of the years-long war that lies ahead. 
Whether one agrees or disagrees with the principle of 
cutting the stakes for FOBTs, what motivates those waging 
the original campaign is exactly what will lead them to 
take aim at the industry as a whole as their next act. 
Right now, many of them claim that gambling can be 

safe, fun and enjoyable, but that it is FOBTs that are the 
anomaly that needs excising from society's midst. But they 
have to say that, in order not to seem the hardline killjoys 
and nanny-stateists that they really are underneath. And 
they are on the verge of a stunning fi rst-round win. Those 
working across the rest of the sector should be on guard 
to make sure they don't end up replicating this success all 
the way through to the cup fi nal and beyond. Much more 
is at stake than may currently appear to be the case.

“SURE AS NIGHT FOLLOWS DAY, THE 
ACTIVISTS AND CAMPAIGNERS WHO SO 
SAVAGED THE FOBT MARKET WILL BE AT 
IT AGAIN AS SOON AS THEY REALISE THE 
FOLLY OF THEIR PREVIOUS ENDEAVOUR” 
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