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As an industry defender who often takes issue with the Gambling Commission, 
I find myself unusually aligned with the regulator this week. We have all 
witnessed the Commission and UK Government working together to curtail 
the industry – sometimes fairly, others not. This week though, the Commission 
itself came under fire from politicians – and I can’t help but wonder what it must 
feel like for the shoe to be on the other foot.
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The issue of safer gambling, as I have repeatedly written, is a cause 
worth campaigning for. The problem is the politicians of this country 
don’t always have the genuine wellbeing of their constituents at heart, 
especially when scapegoating the gaming sector for an easy uptick in 
the polls. Their scattergun approach can cause more harm than good 
and the Commission is perhaps coming to learn that itself, off the back 
of the Gambling Related Harm All-Party Parliamentary Group’s (GRH APPG) 
six-month inquiry into gambling-related harm.

The GRH APPG’s report, among other things, called for an online slot 
stake limit of £2 ($2.60). Perhaps more importantly however, the report 
also described the Gambling Commission as “not fit for purpose.”

Carolyn Harris MP, Chair of the GRH APPG, said: “It is not at all clear why 
the Gambling Commission is not looking at this as a matter of urgency. It is 
an abdication of its responsibility as a regulator. There must be consistent 
and appropriate regulation of all forms of gambling.”

Harris criticised Gamble Aware, too, just to ensure all bases were 
covered where alienation is concerned. As if the intent wasn’t clear enough, 
the use of language (“abdication”) was grossly hyperbolic. Naturally, the 
Commission expressed its disappointment with the report’s exaggerative 
conclusions and refuted what it had to say. But therein lies a lesson for the 
Commission: if it has ever jumped on the bandwagon of an anti-gambling 
politician in the past, it now knows how it feels to be on the receiving end 
of a politician’s baseless rhetoric.

My own perception of the Commission has changed somewhat in recent 
months. I still feel there can be an overbearing tendency from the regulator, 
whereas I certainly get a much more pro-industry feel from the Malta 
Gaming Authority or an authority like the New Jersey Division of Gaming 
Enforcement (in the US). Those I have spoken to about the Commission 
this year though, have told me the Commission is a strict but fair enforcer. 
Many other regulatory bodies look to up to it; it sets an example in a 
sector that’s tough to regulate.

Besides, even if my first impressions of the Commission were 
correct – that it goes too far to curb the industry rather than promote 
a healthier marketplace – how could politicians claim it isn’t fit for 
purpose? Numerous fines, reports and consultations, even going back 
just a few weeks, prove the Commission is doing its duty. It should 
not now bow to political pressure by unfairly transferring that same 
pressure towards gaming firms; its measured response to the GRH APPG’s 
findings suggest it doesn’t intend to.

As for online stakes themselves, it was inevitable the discussion would 
reach this stage at some point in time. Once again however, the motives 
of the MPs leading this charge are rarely clear. When they are clear, you can 
be sure any overzealous claims are being made for all the wrong reasons.

Share prices fell en masse for online operators as the news broke earlier 
this week. In some ways, that’s all UK politicians are probably ever looking 
for – to hurt gaming firms while upping their own value (at a time when 
popularity is rather low across the board for MPs).

As GambleAware and the Commission have now found out, politicians 
won’t stop at simply targeting operators to gain anti-gambling brownie 
points. The next time the Government engages in conversation with the 
bodies in question, this important fact shouldn’t be forgotten.

£5.6bn 
The amount lost 
by UK gamblers 
online in 2018, 
as stated in the 
Gambling Related 
Harm All-Party 
Parliamentary 
Group’s  report 
($7.22bn)

The number 
of meetings 

United Voice 
had with Crown 
Casinos before 

cancelling its 
planned strike 
at Melbourne’s 

Crown Casino

The number of 
cash players who 
participated in 
PokerStars games 
on the � rst day of 
its soft launch in 
Pennsylvania

700+

The number of 
gaming brands 

Simon Collins 
will oversee, 

following his 
appointment as 

News UK, betting 
and gaming CEO
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In this latest update of financial results, 
Caesars Entertainment reports on the 
progress of its merger with Eldorado Resorts, 
MGM sees its income drop 42% and Penn 
National Gaming’s revenue rises 72%.     

Caesars generated net revenue of $2.2bn for 
Q3, representing a 2% rise year-on-year. Net loss 
was $359m, compared with income of $110m 
in 2018’s third quarter. In October, Caesars filed 
a statement with the SEC regarding its merger 
with Eldorado. The merger is due to occur on 
15 November and conclude in 2020. 

MGM Resorts International reported a 9% 
increase in net revenue, to $3.3bn. MGM’s 
Las Vegas Strip Resorts saw net revenue rise 
4% to $1.5bn, while revenue from regional 
operations was up 20% to $935m; MGM 
China revenue increased 22% to $738m. 
However, consolidated operating income 
fell 42% to $238m, due to a non-cash 
impairment charge of $219m. 

Penn National generated revenue of $1.35bn, 
a 72% increase. The operator reported net 
income of $43.7m, a rise of 5%, while adjusted 
EBITDA was $311.6m, up 36%. Penn National 

Q3 ROUND-UP: CAESARS, MGM, PENN NATIONAL AND MORE
paid $222.6m to real estate investment trusts 
under triple-net leases, a 93% increase. 

Konami’s Gaming & Systems segment 
generated ¥14.87bn ($140m) for H1 of its 
financial year, a 16% increase. Konami’s 
total revenue organisation-wide fell 1% to 
¥121.09bn, although Digital Entertainment 
rose 0.2% to ¥66.98bn. 

Gaming Innovation Group (GiG) saw 
revenue of €30.2m ($33.5m), down 19%. 
The supplier attributed its revenue decline 
to a tough Swedish market and the 
termination of a customer contract in Q4 
2018 affecting year-on-year comparisons. 
Following the release of its Q3 results, 
GiG also announced the appointment of 
Richard Brown as its new CEO.

Macau’s gross gaming revenue fell 3% to 
MOP26.4bn ($3.3bn) for October. Macau’s 
casino sector has only grown in one of the 
last four months – and that was only 0.6% 
(September). Overall, Macau is still 2% down 
for the year-to-date, with analyst projections 
suggesting this may not change between 
now and the end of the 12-month period.

The total 
amount the 
Pennsylvania 
Gaming Control 
Board fined two 
of the state’s 
casinos

$120,000 

$

2
Two California 

state legislators 
plan to introduce 

a sports betting 
bill they hope 

to get through 
to voters by 

next year
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THE WEEK IN QUOTES

GENTING AND TVBET DISCUSS POTENTIAL OF LIVE CASINO
Gambling Insider spoke exclusively 
with Genting and TVBet on the 
potential of live casino.

Genting recently reached an 
agreement with LeoVegas to purchase 
its subsidiary Authentic Gaming, for 
€15m ($16.7m) on a debt-free basis. 
Through the deal, Authentic Gaming 
will continue to operate independently 
while Genting supports its expansion, 
utilising the supplier’s in-club streaming 
technologies for live casino.

Speaking with Gambling Insider, 
Genting MD Jeremy Taylor explained 
why live casino is such a focus for 
the operator.

He said: “Growing our live casino 
offering is a key element of our long-term 
strategy. It is estimated the live casino 
sector will be worth in the region of 
€2.5bn in Europe alone and it is our view 
Genting is uniquely placed to capitalise 
on the opportunity it presents. 

“We have therefore committed to 
ensuring we offer the greatest choice 
and best possible experience for all our 
customers choosing to play live casino 

with us; this acquisition is another 
sign of that ongoing commitment.”

Meanwhile, TVBet CEO Peter 
Korpusenko also sees the value in 
the development of live casino but 
believes specific focus in the area 
should be placed on mobile.

He said: “In the gaming area, there 
is a steady increase of mobile device 
use. In the near future, it is the use of 
smartphones that will influence the 
formation of user behaviour. Players 
prefer mobile applications because of 
their convenience and 24/7 accessibility 
in comparison to land-based casinos.”

Despite the increasing demands of 
millennial players, Korpusenko believes 
live casino can continue to attract a 
young demographic.

He said: “Millenials are always open 
to any new entertainment available 
in the market. Live games providers 
and other streaming companies will 
enhance image quality using VR 
(virtual reality), AR (augmented reality) 
and animated elements to keep the 
millennials’ attention.”

 “I’m delighted to agree this sports 
betting agreement with Seneca Gaming 
Corporation, along with Bragg Gaming, 
a platform and gaming provider that will 
enable a fully-managed sportsbook and 

gaming service. Through its 
brick-and-mortar casinos, Seneca 

Gaming Corporation has developed a 
reputation for delivering high-quality, 

entertaining experiences.”

Kambi CEO Kristian Nylén speaks 
after the announcement of the 

supplier’s new long-term partnership 
with Seneca Gaming Corporation

Lee Feldman ended 
his 11-year tenure 
as Non-executive 
Chairman at GVC, 
replaced by Barry 

Gibson
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DIAMOND EAGLE REPORTEDLY IN ADVANCED TALKS TO 
ACQUIRE DRAFTKINGS
Diamond Eagle Acquisition is said to be in 
advanced talks to purchase DraftKings.

Both Reuters and Bloomberg have 
reported the company’s interest in the 
gaming and fantasy sports operator, with 
Diamond Eagle said to be in “exclusive 
negotiations” with the firm.

DraftKings may consider raising capital in 
another funding round if the deal doesn’t 
materialise, according to the reports.

Diamond Eagle was founded this year 
by Hollywood producer Jeff Sagansky and 
actor Eli Baker.

A sale could make sense for DraftKings 
following Flutter Entertainment’s merger 
with Stars Group, which partnered up 
rival FanDuel with fellow competitor 
Fox Bet.

As the new combined organisation has a 
potential market capital of £11bn ($14.25bn) 
and possesses several US-facing brands, any 
M & A activity may help DraftKings compete 
on the larger scale required by these new 
market conditions.

After that merger, Gambling Insider 
analysed DraftKings’ position within 

the market, suggesting M & A could 
be on the cards.

When contacted for comment 
by Gambling Insider, a DraftKings 
spokesperson said: “DraftKings speaks 
to a variety of companies regarding 
various matters in the normal course of 
business, and it is our general policy not 
to comment on the specifics of any of 
those discussions.”

Meanwhile, DraftKings has agreed to 
become the authorised sports betting 
operator of the NBA. 

Starting with the 2019-20 basketball 
season, the two parties have entered into 
a multi-year partnership, giving DraftKings 
access to official NBA betting data.

This is the second partnership of its kind 
the company has entered in recent months, 
with DraftKings becoming the NFL’s official 
daily fantasy sports partner in September.

The NBA also agreed a similar deal of 
its own in October, signing a multi-year 
partnership with Tabcorp, which became 
the league’s official sports betting operator 
in Australia.

New Relax Gaming CCO Daniel 
Eskola speaks on his appointment, 

after Tommi Maijala is made the 
company’s CEO

“I’m very excited to dedicate more time 
to scale our business as CCO and lend 

more support to the already great work our 
commercial team has delivered in the last 
18 months. Tommi is a highly respectful 

individual in the industry and I look forward 
to working with him to realise the untapped 

commercial potential for Relax Gaming.”

 “SiGMA is an interesting thing – I call it 
‘thing’ because I’m not sure if it’s an affi liate 
conference, exhibition or event. It’s bizarre; 
but I’m using the word bizarre in a positive 

way. It started as a small gathering in a hotel 
room. But now, in terms of online business, 

it’s challenging ICE London.”

Altenar COO Dinos Stranomitis 
speaks with Gambling Insider about 

the role SiGMA now plays in the 
online gaming market
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THIS WEEK’S 
WINNERS AND LOSERS GVC APPOINTS NEW CHAIRMAN AS FELDMAN ENDS 

11-YEAR TENURE
GVC Holdings has announced Barry 
Gibson will succeed Lee Feldman as the 
company’s Non-executive Chairman.

Gibson is Chairman of HomeServe 
and has previously held director roles 
at William Hill and Bwin.

In March, Feldman sold 900,000 
GVC shares at a price of £6.66 
($8.71) each, retaining 287,408.

There was some shareholder 
backlash at the sales, with CEO Kenny 
Alexander also selling a number of 
shares at the time.

Later that month, reports surfaced 
of Feldman being replaced, although 
GVC told Gambling Insider the 
recruitment process had started 
well before the aforementioned 
share sales.

Feldman has been in his role 
since 2008, with new corporate 
governance guidelines for public 
companies insisting the length of 
a chairmanship must not exceed 
nine years.

He has been a GVC board member 
for 15 years and will step down on 
27 February 2020.

Gibson said: “I am delighted to 
be joining GVC at such an exciting 
point in its growth trajectory.

“I have been involved in a 
number of companies in the 
gambling sector over many years 
and it is immediately clear to me 
GVC has industry-leading technology, 
products, brands, marketing 
capabilities and people.”

GVC’s share price dipped on the 
morning of the news, from £8.95 
to around £8.50, although it had 
hitherto sharply risen since a low 
of £5.45 in August.

This share value kept falling, 
reaching below £8 on several 
occasions throughout the week, 
although this was mainly due to 
the Related Harm All-Party 
Parliamentary Group calling for 
a £2 stake limit for online slots.

Century Casinos  – Saw its net operating 
revenue rise to $52.9m for Q3 2019, 

a rise of 22% year-on-year

Gaming Arts – Secured approval for 
its gaming platform from the Nevada 

Gaming Commission

WINNERS

Gambling.com  – Appointed Max Bichsel 
as the group’s US business lead, 
switching from his position as 
US Director of Sales for Kambi

Greentube – The supplier went live with 
Svenska Spel Sport and Casino in Sweden 

Betika – Is � ghting o�  a Sh1.75bn 
($17m) tax demand from the Kenya 
Revenue Authority in the country’s 

latest gaming dispute

LOSERS
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Illinois casino revenue fell 5.27% year-on-year for 
October on declines from every property except those 
in St. Louis. 

The state would have fallen 7.17% with St. Louis 
factored out. 

Casino Queen led growth at 17.59%, growing for the 
fourth straight month. 

IL FALLS; PA RISES

Caesars’ properties fell a combined 9.2%. The company 
previously indicated historical horseracing machines in 
Kentucky and slot routes were hurting its properties.  

Pennsylvania slot revenue grew 0.36% for October. 
Boyd’s Valley Forge continued its strong year-on-year 

slot growth at 13.43%. 
October’s calendar had eight Fridays and Saturdays this 

year versus last year, with an equal number of Sundays.
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JUSTIN COSNETT
HEAD OF SOLUTION 
ARCHITECTURE, 
CONTINENT 8

Cosnett analyses what’s next 
for gaming in Malta

Continent 8 Technologies has enjoyed 
a mutually beneficial relationship with Malta since 2003, 
even prior to the formation of the then Lotteries and Gaming 
Authority. At that time, Malta successfully positioned itself 
as a ‘gateway to Europe,’ being the � rst EU member to license 
and regulate online gaming. Malta also had significant 
international ambitions and its government and the private 
sector stakeholders successfully created a value proposition 
for the online gaming market. 

According to the Malta Chamber of Commerce, Enterprise 
and Industry, the gaming sector in Malta has grown to 
represent some 12% of the island’s GDP, making Malta a 
global gaming hub. Subsequently, we have seen dramatic 
regulatory, market and technological change, which has had 
an e� ect on our Maltese-focused operations and customers.

REGULATORY CHANGE IN MALTA
Regulatory change: As technology continues to 

develop, regulations in both the EU and Malta have 
changed, with concomitant effects on infrastructure, 
operations and management. Some regulating EU states 
have imposed or created “data safe” or local data replicas, 

and while infrastructure could remain in Malta, this poses 
an additional burden. Some regulatory change which isn’t 
technological or operational has in� uenced market change.

MARKET CHANGE IN MALTA
Market change: New entrants are rarer, certainly on the 

“New entrants to the market 
tend to be smaller and more 

content or B2C-focused. Their 
desire to come to Malta is good 

news for the island. Many of these 
start-ups utilise cloud to minimise 
the investment and provide scale”

https://www.gamblinginsider.com/click/gif-click.php?id=1120


EU-wide B2C operator basis, and signi� cant M & A activity 
has resulted in more enterprise or fewer large companies. 
Some of this has been driven by the need to scale to meet 
regulatory pressures and maintain margins, some due to 
aggressive growth strategies. In many cases, this results in a 
technological change or refresh, in some instances leading to 
the closure of operations or infrastructure locations in favour 
of growing an existing alternate location. This hasn’t always 
been directly bene� cial to Malta, but sometimes it can result 
in use of existing infrastructure and operations in Malta.

TECHNOLOGICAL CHANGE IN MALTA
Technological change: New entrants to the market tend 
to be smaller and more content or B2C-focused. Their 
desire to come to Malta is good news for the island. Many 
of these start-ups utilise cloud to minimise the investment 
and provide scale.

From a technological perspective, change is often led by 

growth or renewal projects, where new risks or challenges 
inform the overall design. Having a growing global o� ering 
grants choice and � exibility to meet these challenges and 
create new infrastructure designs to support the industry 
in Malta. This year alone there has been signi� cant change, 
including enabling companies to create infrastructure 
deployments in global high peering locations, acting as a 
global “engine;” and extending this to Malta with dedicated 
infrastructure or public cloud to provide regulatory data. 
Particularly useful to sportsbook operators, provisioning 
secure connectivity to hyper-scale cloud providers, such 
as AWS and Azure, has enabled “burst” infrastructure access 
or global front-end service delivery.

Times are changing for the industry but in the past 16 
years, Malta and Continent 8 have developed solutions to 
the challenges that arise. As we look ahead to the promising 
opportunities for the gaming sector, our commitment to 
Malta is just as strong now as it was in 2003.
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